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New South Wales Budget 2020-2021 

The NSW Government’s Budget was handed down by Treasurer Dominic Perrottet on 17 November 
2020, after being delayed due to the coronavirus pandemic. 

Budget overview 

• The deficit is projected to reach $16 billion in 2020-21, following a deficit of $6.9 billion for 
2019-20 

• Revenue is expected to fall by $25 billion over five years, and spending has increased, due to 
a combination of the pandemic, bushfires and drought 

• A return to surplus is expected by 2024-25 
• Net debt will reach $50 billion this financial year, and peak at $104 billion mid-2024 
• NSW’s unemployment rate is projected to reach 7.5 per cent by the end of 2020, and return 

to 5.25 per cent by the June quarter of 2024 
• The State’s economy contracted 1 per cent in 2019-20, and is expected to shrink by 0.75 in 

2020-21. Wages in NSW are expected to grow by 1 per cent this year 
• The Budget includes a total health and economic support package of $29.6 billion, working 

from the assumption a vaccine will be available from mid-2021 
• $1.8 billion in savings will be gained by capping public sector wage increases at 1.5 per cent, 

and the Government will conduct public consultation on replacing stamp duty with an 
annual property charge, which it argues will inject $11 billion into the State economy over 
four years 

• Priorities outlined by the Treasurer include health – with more support for testing, contact 
tracing and hotel quarantine – and support for those most affected by the pandemic, with 
funding increases to address mental health and homelessness 

• Infrastructure will also play a major role in the COVID recovery, with the Budget containing 
$107.1 billion in funding for infrastructure 
 

Infrastructure 

• $812 million for social, affordable and Aboriginal housing, to deliver more than 1200 new 
dwellings, and upgrade over 8000 more. This includes: 

o $250 million for a social housing construction program over the next two years on 
more than 50 identified projects, delivering about 580 new homes across the State 

o $150 million to bring forward work on redevelopment projects at the Airds-Bradbury 
and Claymore housing estates, delivering more than 500 new social homes and 1000 
new land lots for sale to build private homes 

o $200 million to upgrade more than 3500 social housing dwellings, including 
properties managed by Community Housing Providers, to improve quality, comfort 
and safety for tenants 
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o $145 million for more than 200 new homes as Aboriginal housing, upgrades and 
maintenance works, including roof restorations and replacements, recladding, solar 
power installations, drought relief hydro panels, and air conditioning 

o $67 million to support the Aboriginal Community Housing sector to undertake 
maintenance, roof restoration and replacements, air-conditioning and solar power 
installation and construct granny flats and extensions to improve living conditions 
for Aboriginal people 

o $80 million for 300 new housing sector pre-apprenticeships, apprenticeships and 
cadetships, and to deliver 100 new social homes, providing career pathways for 
young people and social housing tenants 

• $256 million for upgrades and maintenance works across national parks, the Royal Botanic 
Gardens, Centennial Park, Sydney Olympic Park and the Crown Land portfolio 

• $167.7 million for capital works and maintenance of courts, police stations and corrective 
services, as well as upgrading Goulburn Police Academy 

• $10.4 billion for Sydney Metro West 
• $9.2 billion for Sydney Metro – Western Sydney Airport 
• $2.2 billion for the Sydney Gateway Project 
• $1.3 billion for a new Bankstown-Lidcombe Hospital 
• $750 million for the redevelopment of the Royal Prince Alfred Hospital 
• $673.3 million for Tweed Hospital Redevelopment 
• $224.1 million in 2020-21 (as part of a $632 million project) for the Campbelltown Hospital 

Redevelopment Stage 2 
• $221.3 million in 2020-21 (as part of a $550 million project) for Stage 1 of the Nepean 

Hospital and Integrated Ambulatory Services Redevelopment 
• $15 million (as part of a $450 million project) for the commencement of Stage 2 of the 

Nepean Hospital Redevelopment and Associated Community Based Services 
• $87.2 million in 2020-21 (as part of a $832.3 million project) for the Westmead Hospital 

Redevelopment Stage 1 
• $19.8 million in 2020-21 (as part of a $95 million project) for the completion of the 

Children’s Hospital at Westmead 1 Stage 1 
• $16.5 million 2020-21 (as part of a $619 million project) for the Children’s Hospital at 

Westmead Stage 2 
• $53.1 million in 2020-21 (as part of a $740 million project) for the Liverpool Innovation 

Precinct 
• $1.3 billion to continue construction of WestConnex 
• $547.9 million for roads upgrades to support the new Western Sydney Airport at Badgerys 

Creek, including The Northern Road between Narellan and Penrith and the M12 Motorway 
• $656.5 million in 2020-21 for the continued construction of Parramatta Light Rail Stage 1; 
• $197.4 million for the Prospect Highway upgrade 
• $269.9 million to continue the new Powerhouse Museum at Parramatta and the expansion 

of the Museum Discovery Centre in Castle Hill 
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• $39.9 million for capital works and maintenance at Stadium Australia 
• $192 million for the Transport Access Program to upgrade train stations and ferry wharves 

to improve accessibility, including new lifts, ramps and footbridges 
• $356 million for planning and preconstruction on the Western Harbour Tunnel and 

Warringah Freeway Upgrade as part of the Western Harbour Tunnel program 
• $149 million over the next four years for the Memorial Avenue upgrade 
• $710 million in walking and cycling infrastructure 
• $7.7 billion for education and skills infrastructure, including: 

o $1.4 billion in infrastructure for new and upgraded schools 
o $100 million for asset replacement and maintenance for TAFE NSW 

• $100 million for the Greater Cities and Regional Sports Facility Fund to provide grants of up 
to $1 million 

• $3 billion for a Jobs and Infrastructure Acceleration Fund, to deliver new and fast-tracked 
projects across NSW. Projects under the fund include: 

o Commencing work on the $385 million St George Hospital Integrated Ambulatory 
Care Precinct in Kogarah 

o Bringing forward $60 million of the $608 million Sydney Children’s Hospital Network 
redevelopment in Randwick 

o Implementation of a $157.8 million LED light replacement program in schools to 
improve energy efficiency 

o New public schools in Googong, Murrumbateman and Edmondson Park 
o $180 million to upgrade school facilities throughout regional NSW 
o $28 million to accelerate works on stage 1 of the Mamre Road upgrade between the 

M4 and Erskine Park Road 
o $90 million for the Spring Farm Parkway Stage 1 upgrade 
o Additional investments in the Fixing Country Bridges and Fixing Local Road 

programs.  
o The delivery of more than 80 infrastructure and local community projects in the 

regions to support the delivery of health, education and recreational activities 
• $37 million for new wildlife hospital facilities for Taronga Zoo and Taronga Western Plains 

Zoo 
• $27 million to extend the work of the Office of the Building Regulator 

 

Health 

• The Budget contains $29.3 billion in recurrent and capital health funding 
• $500 million to support COVID-19 clinics, hotel quarantine, and increased pathology testing 

and contact tracing 
• $458 to bring forward elective surgeries delayed by the pandemic 
• $385 million for additional PPE 
• $30 million for additional emergency department attendances and ambulance calls 
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• $45 million to expand telehealth capacity 
• $55.9 million to improve palliative care services 
• $20 million to fast-track Covid-19 research and clinical trials 
• The Government will invest in digital systems to: 

o Track prescribed medicines associated with a high risk of causing harm or 
dependence  

o Better manage the more than 70 million pathology tests undertaken every year 
across NSW Health 

• $169.4 million for mental health, including: 
o $66.2 million to continue the work of community-based mental health clinicians, 

including expanding youth mental health services 
o $50.4 million to expand virtual mental health services  
o $46.8 million to recruit 100 school-based nurses to support mental health 
o $6 million over three years to establish 12 Mental Health and Community Wellbeing 

Collaboratives  
 

Education and skills 

• $18.9 billion investment in recurrent and capital funding for government and non-
government schools in 2020-21 

• $318.6 million for the Skilling for Recovery training package, to help job seekers retrain or 
upskill, and support school leavers entering the workforce for the first time 

• $57.4 million to establish a landmark Trades Skills Pathways Centre to address skills 
shortages and support employment for women 

• $80 million in support for apprenticeships and cadetships in the community housing and 
construction sectors  

• 300 extra traineeships to be created across NSW public sector agencies 
• $120 million to extend free preschool to the end of 2021 
• $337 million to provide intensive tutoring in every school 
• $17 million for upskilling, mentoring and job matching for people working in the care 

economy to improve recruitment and retention of workers 
• $2.5 million for a business case for a TAFE aged care centre of excellence training facility 
• The Government will develop a mid-career entry pathway into teaching for those outside 

the profession, in partnership with Teach for Australia, to boost the supply of teachers 
 

 

Economic support 
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• $1 billion for a new Working for NSW fund, which will support businesses and NSW 
Government entities to maintain cash flow and retain employees 

• $500 million for the Out and About scheme, which will allow every resident to claim up to 
$100 in digital vouchers to spend on eating out and entertainment 

• $250 million Jobs Plus Program to provide payroll tax relief to businesses that want to 
relocate their head offices to NSW or expand their footprint in NSW 

• $179.8 million to grow NSW’s overseas trade and investment network 
• Targeted assistance to specific industries impacted by COVID-19 shutdowns, including: 

o $50 million for arts rescue and restart  
o $27.3 million for sports  
o $11.6 million to support the taxi industry 

• $15 million to help revitalise Sydney CBD in partnership with the City of Sydney, including 
through promoting outdoor entertainment and dining 

• $39.3 million to extend the Business Connect program to provide businesses with advice 
• $175 million for the Made in NSW program to invest in new film and TV projects 
• $100 million for the Regional Jobs Growth Fund to incentivise businesses in regional areas to 

invest 
• $300 million for the Regional Growth Fund to deliver an extra round of economic 

development and job creation programs such as Stronger Country Communities program 
• $600 million through the Snowy Hydro Legacy Fund for special activation precincts and the 

Regional Digital Connectivity Program 
• $106 million to the Resources Regulator to regulate mine and petroleum safety 
• $51 million for the World Class Food and Fibre Program Stage Two 

 

Tax and revenue 

• $2.4 billion in cuts to payroll tax, by increasing the payroll tax-free threshold from $1 million 
to $1.2 million, and cutting the rate from 5.45 per cent to 4.85 per cent 

• $1.8 billion in savings will be gained by capping public sector wage increases at 1.5 per cent 
• $930 million for interest-free loans for owners to remove combustible cladding in the 225 

buildings identified as being at high risk of fire 
• $472 million to provide small and medium size businesses with a $1500 digital voucher for 

the cost of government fees and charges 
• The Government will launch a public consultation process on replacing stamp duty with an 

annual property charge 
• The Government intends to sell the remaining 49 per cent it holds in WestConnex, following 

the sale of the 51 per cent share in 2018 for $2.9 billion 
• $1.5 billion in coal royalties will be sent to a sovereign wealth fund instead of recurrent 

spending, in recognition of declining coal revenue, which will be used to offset debt 
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• The Government will conduct a scoping study into the sale of the rights to revenue from 
NSW Lotteries 

 

Digital 

• A $1.6 billion Digital Restart Fund to promote digitisation and service transformation. This 
includes: 

o $54.5 million for a major digital courts and tribunals reform project to digitise 
services, improve productivity in the legal system, enhance processes and improve 
customer experience 

o $45.8 million to implement the next phase of an end-to-end digital planning service 
through the ePlanning program, to streamline planning system services  

o $17.5 million to improve the online customer experience for key Revenue NSW 
online services, to ensure integration with Service NSW for taxes and fines 

• $240 million for Cyber Security investments 
• $217 million capital for the Critical Communications Enhancement Project, which will deliver 

greater access to public safety standard radio communications for the State’s first 
responders and essential emergency service agencies 

• $103 million to add 1000 staff in Service NSW to support projects and expand the capacity of 
Service NSW frontline services to respond to increased customer demand and changing 
customer needs during COVID-19 

 

Social 

• $50 million for a Social Sector Transformation Fund to help charities adapt and respond to 
the challenges of the pandemic 

• $29 million to extend the Together Home initiative, to assist rough sleepers into secure 
housing 

• $20 million for Closing the Gap and supporting equal participation of Aboriginal communities 
in priority reforms 

• $30 million to expand the Energy Accounts Payment Assistance (EAPA)  
• $34.4 million for a homelessness package  
• $29.8 million to protect victims of domestic violence  
• $6 million in assistant for refugees, asylum seekers and migrants  
• $20.1 million to support international students with temporary crisis accommodation 
• $9 million for food charities 
• Fee relief for community and mobile preschools 
• $112 million for disability advocacy and inclusion services 
• $17 million to boost jobs in the growing disability support sector 
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Transport 

• $1.6 billion for buses services across NSW 
• $1.1 billion to deliver more train services 
• Extension of off-peak public transport discounts to bus and light rail 

 

Bushfire recovery funding 

• $1 billion to repair and rebuild vital infrastructure across bushfire impacted communities 
• $540 million for the Bushfire Local Economic Recovery Fund, in partnership with the 

Commonwealth Government 
• $335 million for small business bushfire recovery grants  
• $192.2 million in response to recommendations from the NSW Bushfire Inquiry, including to 

support frontline firefighters and implement a mental health strategy for emergency 
services 

• $68 million to enhance hazard reduction and for fleet upgrades to prepare for the next 
bushfire season  

• $187.5 million for Resilience NSW to deliver the best possible whole-of-government 
approach to prevention, preparedness, response and recovery from disasters and 
emergencies  

• $140 million for the Bushfire Industry Recovery Package to support industries impacted by 
bushfires 

 

Environment and water 

• $240 for waste management programs to accelerate the transition to a circular economy, 
for the 20-year Waste Strategy and Plastics Plan, and the continuation of the Waste Less, 
Recycle More program 

• $68 million for environmental water programs and coastal environmental protections 
• $50 million for grants to fast-track the development of pumped hydro projects 
• $45 million for research and investment in carbon capture, use and storage and low 

emissions coal technology projects from the Coal Innovation Fund 
• $43 million for combating pests, weeds and plant and animal diseases in rural communities 

following the drought and bushfires 
• $188 million for water rebates to low-income households 
• $122 million to continue commitments for drought relief including:  

o $58 million for critical drought infrastructure  
o $38 million for accelerated ground water assessments and rebates for licence 

holders  
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o $18 million for emergency water carting and infrastructure to ensure critical 
regional town water supply  

o $7.1 million for business and household water saving and resourcing  
o $45 million for the regional water stimulus program, delivering urgent water 

infrastructure to improve water supply management, water security and 
supplementary supply via stormwater harvesting  

o $35 million under the Safe and Secure Water Program for critical local water 
infrastructure to maintain town water supply  

o $30 million for investigation and enforcement of suspicious activities and alleged 
breaches of water regulation in NSW and to manage dam safety 
 

Police and justice 

• $30 million for three new police helicopters, a critical telecommunication system upgrade, 
and five new state-of-the-art police stations 

• $52 million in funding for the Multipurpose Police Station Program with new police stations 
to be constructed across the State, including Cessnock, Broken Hill, Inverell, Parramatta 
Police Station and Hurstville 

• $37 million for the Regional Small Station Program and capital works such as disaster 
resilience, female amenities, solar panel programs, and security upgrades 

• $14 million for security and infrastructure in youth justice centres 
• $8.6 million for early intervention in youth justice 

 

Additional resources 

The Treasurer’s speech can be found at: https://www.budget.nsw.gov.au/sites/default/files/2020-
11/2020-21%20Budget%20-%20Budget%20Speech.pdf 

Budget documents can be found at: https://www.budget.nsw.gov.au/2020-21-Budget-Papers 

Access previous and sign up to future Counsel House Policy Alerts here: 
https://counselhouse.com.au/policy-alerts/ 

 


